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Abstract: Various factors affecting the development of the environmental protection industry (EPI) were analyzed theoretically from both
external and internal perspectives, and a quantitative analysis model was built. Based on this models an empirical study on the EPI development
in China during 1995-2005 was carried out. The results showed that the influencing factors from the strongest to the weakest sequentially were:
economic development level, environmental science and technology level, environmental condition, public environmental awareness and
environmental protection regulations. Economic development level was the most important factor; which indicated that the EPI development in
China was still at an initial stage.Environmental science and technology level; an internal factor; was the second most important factor, which
indicated that input on research and development (R&D) of environmental science and technology in recent years promoted the development of
the EPI. Hence> accelerating economic development and R&D of environmental science and technology will promote the EPI development more
effectively in China.
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Table 1  Data for the empirical study on the development of EPI in China during 1995-2005

Ry IR AE RN /108 JC GDP/10% JC SO, HEtE /100 1 IRRHE RS/ s 2108 o 15 Vi B
1995 311.5 57494.9 1 891 721 37.1 58 678
1996 501.3 66 850.5 1854 887 40.9 67 268
1997 521.7 73 142.7 2266 921 45.4 106 210
1998 607.5 76 967.2 2091 719 49.0 147 630
1999 693.2 80 579.4 1858 1688 55.5 230 346
2000 1 689.9 88 228.1 1995 1792 57.9 247 741
2001 1944.9 94 346.4 1948 2915 62.2 367 402
2002 2200.0 119 095.7 1927 3786 67.4 435 020
2003 3386.1 135 174.0 2159 3 862 73.1 525 988
2004 4572.1 159 586.7 2255 2993 9.2 595 852
2005 5086.5 182 321.0 2549 3029 123.2 608 245
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